
Economic Implications Amid Global 
Tensions: A Measured Perspective 

The news cycle never stops and can seem to be a relentless barrage of negativity, and recent events are no exception. But fear not, we're here 
to sift through the noise and shine a light on some promising trends. Let's take a quick look at some key events and their implications: 

Geopolitical Risks and Economic Stability: 

The world has been closely watching the escalating conflict in Israel-Gaza. The human impact is widespread, truly sobering. Such 
geopolitical events hold the power to stir markets, most notably industries like oil, which is central to global economic health. However, 
history has shown that markets are resilient, often finding their footing even amid turmoil. It's crucial not to be swayed by short-term 
disruptions but to understand the broader trajectory. The equity markets have so far shown a measured response to these issues. This is 
highlighted by the fact that equities even saw gains over the past week. 

Investor Sentiment and Market Performance: 

Recent market trends have displayed a downtrend from July through September, combined with the aforementioned geopolitical tensions. 
This dual influence might lead to hesitancy among some investors. Yet, the key is perspective. While external events can introduce volatility, 
they also present opportunities for repositioning and potential growth. It's essential to balance current events with long-term investment 
goals. 

Monetary Policy and Economic Outlook: 

The chatter about the Federal Reserve's next steps is hard to miss. But here's a hopeful tidbit: market forces seem to be doing some heavy 
lifting, potentially making drastic interventions less necessary. The rise in long-term rates might be driving the economic adjustments we 
hope for, possibly reducing the need for further Fed intervention. This organic alignment of market forces often bodes well for stability and 
future growth of the economy. Any signal of conclusion of the Fed’s rate hike campaign would be bullish for stocks.  

Where Do Rates Go from Here? 

Futures point towards a declining probability of a rate hike by December. In addition, the market is pricing the most likely scenario of a rate 
decline by July of ‘24. While this is currently speculative, the expectation of potential cuts would be a welcome contrast to the recent hiking 
cycle.  

Conclusion: 

The current financial landscape is a blend of challenges and opportunities. While there are factors to watch out for, there are also plenty of 
reasons to remain hopeful. It emphasizes the importance of a balanced perspective, one that weighs current events against long-term 
objectives and potential opportunities. 

For all our clients at OCM, we recommend staying informed, keeping a balanced view, and most importantly, reaching out to your advisor 
with any questions or for a deeper dive into how these events might impact your individual portfolio. 

https://www.bea.gov/news/2023/gross-domestic-product-first-quarter-2023-advance-estimate
https://twitter.com/carlquintanilla/status/1657752216105541637
https://lipperalpha.refinitiv.com/2023/05/sp-500-2023-q1-earnings-review-a-strong-start-to-the-year/
https://www.atlantafed.org/cenfis/market-probability-tracker
https://www.atlantafed.org/chcs/wage-growth-tracker
https://www.ocmwealth.com/
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
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OBJECTIVE CAPITAL MANAGEMENT LLC is an SEC registered investment adviser. Information presented is for a broad audience. The information does not intend to 
make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and are not 
guaranteed. OBJECTIVE CAPITAL MANAGEMENT LLC has reasonable belief that this marketing does not include any false or material* misleading statements or 
omissions of facts regarding services, investment or client experience. OBJECTIVE CAPITAL MANAGEMENT LLC has reasonable belief that the content as a whole will 
not cause an untrue or misleading implication regarding the adviser’s services, investments or client experiences. Please refer to our ADV Part 2A for material risks 
disclosures. Past performance of specific investment advice should not be relied upon without knowledge of certain circumstances of market events, nature and 
timing of the investments and relevant constraints of the investment. OBJECTIVE CAPITAL MANAGEMENT LLC has presented information in a fair and balanced 
manner. OBJECTIVE CAPITAL MANAGEMENT LLC may discuss and display, charts, graphs, formulas and stock picks which are not intended to be used by themselves 
to determine which securities to buy or sell, or when to buy or sell them. Such charts and graphs offer limited information and should not be used on their own to 
make investment decisions. Consultation with a licensed financial professional is strongly suggested. The opinions expressed herein are those of the firm and are 
subject to change without notice. The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic 
conditions and may not necessarily come to pass. Any opinions, projections, or forward-looking statements expressed herein are solely those of author, may differ 
from the views or opinions expressed by other areas of the firm, and are only for general informational purposes as of the date indicated. 
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